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Reflection: Personal Finance Basics
Financial literacy is identified as the ability to understand and effectively use different financial skills such as budgeting, financial management, and investments (Grohmann et al., 2018). An individual with financial literacy can make informed and effective decisions on various proposed strategies. The primary get-away from the financial literacy lessons I learned was the need to have an emergency fund. Countless times, financial experts have expressed the need to have a six to eight months’ emergency fund that will caution an individual from any potential loss that may results in termination of funds at some times, such as a job loss or a job transition (Chatterjee et al., 2017). With an emergency fund in place, it is easier to navigate current financial crises ease properly.
Referencing the three essential tips I read on the topic articles will enable me to make appropriate financial decisions in the coming months. budgeting is essential; countless times, I have walked into a supermarket without a budget, and I end up overspending which later hurts my finance. But with the budgeting tip, I intend to make a budget list and expected spending about two days before. Classification of purchases based on needs and wants is essential (Stevcevska-Srbinoska, 2018). The category of needs and wants and later development of a priority list will ensure I am keen to spend within the budget limits at all times. The development of sinking funds will play a significant role in helping me save up for big purchases that I need to save for a few weeks or months with ease.
There are three areas I need to grow financially. First, I intend to set up my retirement fund as early as possible. Preference to set up a retirement fund despite having an estimated 30 plus years of working timeline will ensure I take advantage of most of the retirement funds' compound interest. Second, I need to boost my savings accounts. Naturally, I do not have a good saving habit, but I intend to start saving at least 10 to 5 percent of my money while placing about 20 percent on a sinking fund to save for a significant purchase later. Third, I need to learn how to budget and ensure I do not give in too many wants but rather focus on the needs. Once I must say no to different desires, I will have extra cash to place on either my sinking fund or my regular savings account.
[bookmark: _GoBack]Considering my current profession as a Health Care Administrative with an anticipated salary of 100,000 per year will provide me with financial security. With such an amount, it will be easier for me to easily budget to purchase a home two years into my profession with at least a 30 percent down payment on a home. Also, to boost my financial security, I intend to make some investments in some bonds and stocks to earn some extra amounts. Nonetheless, as earlier indicated, I endeavour to ensure at all times I have six months’ worth of living expenses on my emergency fund in case of a rainy day. 
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